
 

      Stoughton Area School District 

Fast Facts: Revenue Limits 
 
Central to the Stoughton Area School District’s budget shortfall are state imposed revenue 
limits.  The purpose of this Fast Facts document is to provide information about revenue limits 
including their history and impact on the district. 
 

What are Revenue Limits? 
Revenue limits, sometimes known as revenue caps, are state-imposed controls on the amount 
of money a Wisconsin district can receive in state aid and local property taxes. State policy 
makers established revenue limits in 1993 as a means of controlling property taxes. 
 

State law allows a district to raise taxes more than its revenue limit allows as long as residents 
vote to do so through an operational referendum.  
 

How are Revenue Limits Calculated? 
This annual district-specific calculation is based on the number of students in the district and 
the amount the district receives per student in the revenue limit formula.  The amount each 
individual district receives per student is based on what each district spent in 1993 when 
revenue limits were established.  Annually, the Consumer Price Index has been used to 
determine how much the amount per student increases over the previous year.  During this 
year’s state budget, the increase was capped at $200 per student for 2009-10 and 2010-11. 
 

What are the Consequences of Revenue Limits? 
While it is generally agreed that revenue limits have helped keep property taxes down, there 
have been some unintended negative consequences of revenue limits that have hurt many 
districts. 
 

When the Wisconsin Legislature froze the revenue and spending of public school districts to 
create a base for future revenue limits, low spending districts like Stoughton were locked into 
an amount that may have been significantly less than surrounding districts.  Since 1993, there 
have been many legislative changes, such as open enrollment, that encourage competition 
between districts, in order to improve services to students.  These changes were made with no 
means to fund new and improved services.  Districts who spent more in 1993 currently have 
more resources than others to keep up with the changing world of education. 
 

In addition, because revenue limits are based on enrollments, Wisconsin districts like 
Stoughton experiencing declining enrollment have a reduced ability to cover rising costs for 
such things as insurance, textbooks, technology, utilities, fuel, and staff salaries. 
 

Impact on the Stoughton Area School District 
The Stoughton Area School District has been hit hard by revenue limits.  The amount per 
student in the Stoughton Area School District’s revenue limit is the lowest in Dane County.  We 
have reduced 68 staff members, closed an elementary school and cut over 3.5 million dollars 
since 2005-06.  Without some sort of change in how schools are funded, the district will have 
to reduce programs and services to balance future budgets. 


